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Certified Public Accountants and Business Consultants

Independent Auditor's Report

Board of Assessors and Treasurer
Matinicus Isle Plantation, Maine

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of Matinicus Isle 
Plantation, Maine as of and for the year ended December 31, 2016, and the related notes to the 
financial statements, which collectively comprise the Town’s basic financial statements as listed in the 
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

Auditor’s Responsibility

Our responsibility is to express opinions on the financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of Matinicus Isle Plantation, Maine as of December 
31, 2016, and the respective changes in financial position and, where applicable, cash flows thereof and 
the budgetary comparison for the General Fund for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the basic 
financial statements. Such missing information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this missing 
information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated April 10, 2017
on our consideration of Matinicus Isle Plantation, Maine’s internal control over financial reporting and 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters.  The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing and not to provide an opinion on 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Matinicus Isle Plantation, 
Maine’s internal control over financial reporting and compliance. 

April 10, 2017
South Portland, Maine
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Statement 1

MATINICUS ISLE PLANTATION

Statement of Net Position
December 31, 2016

Governmental Business-type

(Town) (Electric Co.)

Activities Activities Total

ASSETS

Cash 368,967$             165,479              534,446            

Receivables:

Taxes receivable - current year 34,331                  -                           34,331              

Taxes and liens receivable - prior years 2,710                    -                           2,710                

Accounts receivable, net of allowance of $2,550 -                             8,538                  8,538                

Interfund balances 7,453                    (7,453)                 -                         

Inventory -                             9,552                  9,552                

Capital assets, not being depreciated 18,271                  2,815                  21,086              

Capital assets, net of accumulated depreciation 373,014                21,235                394,249            

Total assets 804,746                200,166              1,004,912        

LIABILITIES

Accounts payable -                             4,721                  4,721                

Refundable deposits - vehicles 35,000                  -                           35,000              

Long-term liabilities:

Due within one year 7,510                    -                           7,510                

Total liabilities 42,510                  4,721                  47,231              

NET POSITION

Net investment in capital assets 383,775                24,050                407,825            

Restricted for education 66,361                  -                           66,361              

Unrestricted 312,100                171,395              483,495            
Total net position 762,236$             195,445              957,681           

See accompanying notes to basic financial statements.
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Statement 2

MATINICUS ISLE PLANTATION

Statement of Activities
For the year ended December 31, 2016

Operating Capital

Charges for grants and grants and Governmental Business-type
Functions/programs Expenses services contributions contributions activities activities Total

Primary government:

Governmental activities:

General government $ 84,768       -                             -                                -                              (84,768)                       -                              (84,768)                  

Fire department 3,204         -                             75                             -                              (3,129)                          -                              (3,129)                    

Roadways 2,869         -                             2,612                        -                              (257)                             -                              (257)                        

Solid waste and recycling 13,942       -                             -                                -                              (13,942)                       -                              (13,942)                  

Unclassified 23,999       -                             -                                -                              (23,999)                       -                              (23,999)                  

Education 151,543    -                             -                                -                              (151,543)                     -                              (151,543)                

County tax 35,544       -                             -                                -                              (35,544)                       -                              (35,544)                  

Debt service 1,431         -                             -                                -                              (1,431)                          -                              (1,431)                    

Total governmental activities 317,300    -                             2,687                        -                              (314,613)                     -                              (314,613)                

Business-type activities:

Electric Company 148,759    145,131                -                                -                              -                                   (3,628)                    (3,628)                    

Total business-type activities 148,759    145,131                -                                -                              -                                   (3,628)                    (3,628)                    

Total primary government $ 466,059    145,131                2,687                        -                              (314,613)                     (3,628)                    (318,241)                

General revenues:

Taxes 348,232                      -                              348,232                 

Intergovernmental 2,807                           -                              2,807                      

Interest 521                              51                           572                         

Miscellaneous 10,592                         -                              10,592                   

  Total general revenues 362,152                      51                           362,203                 

Change in net position 47,539                         (3,577)                    43,962                   

Net position - beginning 714,697                      199,022                 913,719                 

Net position - ending 762,236$                    195,445                 957,681                 

See accompanying notes to basic financial statements.

Program revenues in net position

Primary Government

Net (expense) revenue and changes
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Statement 3

MATINICUS ISLE PLANTATION

Balance Sheet

Governmental Funds
December 31, 2016

General Fund

ASSETS

Cash  $ 368,967

Receivables:

Taxes receivable - current year 34,331

Tax receivables and liens - prior years 2,710

Interfund 7,453                                        

Total assets  $ 413,461                                    

LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCE

Liabilities:

Refundable deposits - vehicles 35,000

Total liabilities 35,000                                      

Deferred inflows of resources:

Unavailable revenue - property taxes 30,500

Total deferred inflows of resources 30,500                                      

Fund balance:

Restricted - Schools 66,361                                      

Committed 41,097                                      

Unassigned 240,503                                    

Total fund balance 347,961                                    

Total liabilities, deferred inflows of resources and fund balance $ 413,461                                    

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and, therefore,

are not reported in the funds. 391,285                                    

Other long-term assets are not available to pay for current period expenditures

and, therefore, are shown as unavailable revenue in the funds. 30,500                                      

Long-term liabilities are not due and payable in the current

period and, therefore, are not reported in the funds. (7,510)                                       

Net position of governmental activities $ 762,236                                    

See accompanying notes to basic financial statements.

7



Statement 4

MATINICUS ISLE PLANTATION

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the year ended December 31, 2016

General Fund

Revenues:

Taxes  $ 357,732                

Intergovernmental 5,419                     

Interest earned 521                        

Miscellaneous 10,667                   

Total revenues 374,339                

Expenditures:

Current:

General government 55,494                   

Fire department 3,204                     

Roadways 2,869                     

Solid waste and recycling 13,942                   

Unclassified 39,849                   

Education 151,543                

County tax 35,544                   

Debt service 37,476                   

Total expenditures 339,921                

Net change in fund balance 34,418                   

Fund balance, beginning of year 313,543                

Fund balance, end of year  $ 347,961                

See accompanying notes to basic financial statements.
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Statement 5

MATINICUS ISLE PLANTATION

Reconciliation of the Statement of Revenues, Expenditures

and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
For the year ended December 31, 2016

Net change in fund balance - total governmental funds (from Statement 4) $ 34,418                     

Amounts reported for governmental activities in the statement of

  activities (Statement 2) are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the cost of these assets

is allocated over their estimated useful lives as depreciation expense.

This is the amount by which depreciation expense ($29,274)

exceeded capital outlays ($15,850) in the current period. (13,424)                    

Revenues in the statement of activities that do not provide

current financial resources are not reported as revenues in

the funds.  This is the change in unavailable revenues. (9,500)                      

Note proceeds provide current financial resources to 

governmental funds, but issuing debt increases long-term

liabilities in the statement of net position. Repayment of notes

and is an expenditure in the governmental funds,

but the repayment reduces long-term liabilities in the statement 

of net position. This is the amount of current year repayments 36,045                     

Change in net position of governmental activities (see Statement 2) $ 47,539                     

See accompanying notes to basic financial statements.
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Statement 6

Variance with

final budget

positive

Original Final Actual (negative)

Revenues:

Property taxes  $ 331,716                331,716         340,464 8,748                  

Excise taxes 11,000                  11,000           17,268 6,268                  

Intergovernmental - State revenue sharing 1,400                    1,400              1,297 (103)                    

Intergovernmental - All other 3,821                    3,821              4,122 301                     

Interest earned -                         -                      521 521                     
Vehicle deposits and adjustments -                         -                      3,950 3,950                  
Sale of Town owned personal property 5,000                    5,000              -                  (5,000)                 

Miscellaneous (includes donations) 2,120                    2,120              6,717 4,597                  

Total revenues 355,057                355,057         374,339         19,282                

Expenditures:

Art.# Description

10 Plantation personnel 23,900                  23,900           25,694           (1,794)                 

10 Other plantation charges 18,790                  18,790           19,874           (1,084)                 

11 Insurance 8,000                    8,000              9,926              (1,926)                 

12 Fire department 3,000                    3,000              3,204              (204)                    

13 Roads 6,000 6,000              2,869 3,131                  

14 Road projects 16,150 16,150           -                      16,150                

15 Cemetery maintenance 2,000                    2,000              200                 1,800                  

16 Town historian 300                        300                 300                 -                          

17 Chamber of Commerce 100                        100                 -                      100                     

18 Island rescue 2,500                    2,500              2,119              381                     

21 Donations - other agencies 1,165                    1,165              1,165 -                          

22 Maine Municipal Association dues 1,250                    1,250              1,554              (304)                    

24 LURC fees 6,057                    6,057              6,057              -                          

23 Animal welfare fund 110                        110                 104                 6                          

19, 20 Solid waste and recycling 16,000                  16,000           13,942           2,058                  

4 Capital expenditures - new roof 30,000                  30,000           20,900           9,100                  

5 MPEC Support 5,000                    5,000              5,000              -                          

6 Runway maintenance 1,300                    1,300              -                  1,300                  
n/a Vehicle deposit refunds -                             -                      1,250 (1,250)                 

n/a Tank farm maintenance -                             -                      1,200              (1,200)                 

Assmt Debt service - Airport project 7,875 7,875              7,875 -                          

Assmt Debt service - tractor loan 29,601 29,601           29,601 -                          

Assmt Overlay 13,337 13,337           -                      13,337                

Sub-total expenditures 192,435                192,435         152,834         39,601                

Other assessments:

MSAD #65 132,728                132,728         151,543 (18,815)              

County tax and communication fee 35,544                  35,544           35,544 -                          

Total other assessments 168,272                168,272         187,087         (18,815)              

Total expenditures 360,707                360,707         339,921         20,786                

Excess (deficiency) of revenues 

over (under) expenditures (5,650)                   (5,650)            34,418           40,068                

Other financing sources (uses):

Budgeted use of capital road fund 13,650 13,650 -                  (13,650)              

Budgeted transfer to Electric Company for loan (8,000) (8,000) (8,000)            -                          

Total other financing sources (uses) 5,650                    5,650              (8,000)            (13,650)              

Net change in fund balance - budgetary basis -                             -                      26,418           26,418                

Reconciliation to GAAP:

Budgeted transfer to Electric Company for loan 8,000              

Net change in fund balance - GAAP basis 34,418           

Fund balance, beginning of year 313,543         

Fund balance, end of year  $ 347,961         

See accompanying notes to basic financial statements.

Budget

MATINICUS ISLE PLANTATION

Statement of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual

General Fund
For the year ended December 31, 2016
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Statement 7

MATINICUS ISLE PLANTATION

Statement of Net Position

Proprietary Fund
December 31, 2016

ASSETS

Current assets:

Cash  $ 165,479

Accounts receivable, net of allowance of $2,550 8,538

Inventory 9,552

Total current assets 183,569         

Capital assets:

Land 2,815             

Property and equipment 670,754

Accumulated depreciation (649,519)

Total capital assets 24,050           

Total assets 207,619         

LIABILITIES 

Current liabilities:

Accounts payable 4,721             

Interfund payable 7,453             

Total liabilities 12,174           

NET POSITION

Net investment in capital assets 24,050           

Unrestricted 171,395         

Total net position  $ 195,445         

See accompanying notes to basic financial statements.

Business-type Activities - Electric Company
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Statement 8

MATINICUS ISLE PLANTATION

Statement of Revenues, Expenses and Changes in Net Position

Proprietary Fund
For the year ended December 31, 2016

Operating revenues:

Charges for services  $ 145,131

Total operating revenues 145,131           

Operating expenses:

Wages and related expenses 52,794             

Postage 686                   

Telephone 765                   

Computer and internet 1,210

Legal and audit 4,050                

Travel 250

Office supplies 1,201                

Sales tax 239                   

State fees 2,429

Operations - other 1,243                

Powerhouse tools, parts, repairs 5,302

Engine repairs, supplies and freight 9,948

Truck repair and fuel 355                   

Switchgear labor 340

Pole plant repairs and freight 3,234

General repairs and maintenance 49

Fuel 57,746             

Merchant deposit fees 235

Bank charges 102                   

Depreciation 6,581                

Total operating expenses 148,759

Operating loss (3,628)              

Nonoperating revenues:

Investment income 51

Total nonoperating expenses 51                     

Change in net position (3,577)              

Net position, beginning of year 199,022           

Net position, end of year  $ 195,445           

See accompanying notes to basic financial statements.

Business-type Activities - Electric Company
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Statement 9

MATINICUS ISLE PLANTATION

Statement of Cash Flows - Proprietary Fund
For the year ended December 31, 2016

Cash flows from operating activities:

Receipts from customers and users $ 151,076          

Payments to suppliers and employees (154,733)         

Net cash used in operating activities (3,657)             

Cash flows from capital and related financing activities:

Interfund loan - payment from Town General Fund 8,000              

Net cash provided by capital and related financing activities 8,000              

Cash flows from investing activities:

Interest received 51                    

Net cash provided by investing activities 51                    

Net increase in cash 4,394              

Cash, beginning of year 161,085          

Cash, end of year  $ 165,479          

Reconciliation of operating loss to net cash

used in operating activities:

Operating loss $ (3,628)             

Adjustments to reconcile operating income to

net cash provided by operating activities:

Depreciation 6,581              

(Increase) decrease in receivables 5,945              

(Increase) decrease in inventory (3,528)             

Increase (decrease) in accounts payable (15,572)           

Increase (decrease) in interfund payables (payroll portion) 6,545              

Net cash used in operating activities $ (3,657)             

See accompanying notes to basic financial statements.

Business-type Activities - Electric Company
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Statement 10

Statement of Fiduciary Net Position

Fiduciary Funds
December 31, 2016

Private-purpose

Trust Funds

Cemetery Funds

ASSETS

Cash and cash equivalents $ 7,527

Total assets 7,527                       

NET POSITION

Held in trust for other purposes 7,527                       

Net position held in trust $ 7,527                       

See accompanying notes to basic financial statements.

MATINICUS ISLE PLANTATION
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Statement 11

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
For the year ended December 31, 2016

Private-purpose

Trust Funds

Cemetery Funds

Additions:

Interest $ 50                                     

Total additions 50                                     

Losses:

Expenses -                                        

Total losses -                                        

Net position, beginning of year 7,477                               

Net position, end of year  $ 7,527                               

See accompanying notes to basic financial statements.

MATINICUS ISLE PLANTATION
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MATINICUS ISLE PLANTATION
Notes to Basic Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Matinicus Isle Plantation is a small Island community twenty-five miles off the Coast of Maine and is 
considered part of the County of Knox. The population according to the 2010 census is 74.  The Town
operates under the municipal laws of the State of Maine.  The Town currently has an elected Board of 
Assessors (three), a Treasurer, Tax Collector, and Town Clerk.  In addition to providing traditional municipal 
services of road repairs and maintenance, fire department services, rescue, and solid waste/recycling, the 
island Town also operates its own Electric Company (as an enterprise fund).  The residents are served by a 
School District (MSAD #65) which is a separate legal entity from the Town.   

The financial statements of the Matinicus Isle Plantation have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applicable to governmental units.  The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles.  The more significant of the Town’s accounting policies are described 
below.  

This report includes all funds of the Matinicus Isle Plantation.  An analysis of certain criteria was made to 
determine if other governmental units should be included in this report.  In evaluating how to define the 
reporting entity for financial reporting purposes, management has considered all potential component 
units.  The criterion used defines the reporting entity as the primary government and those component 
units for which the primary government is financially accountable.  

        It is the Town's judgment, based on all pertinent facts derived from the analysis of these criteria, that there 
are no entities that would be considered potential component units within the Matinicus Isle Plantation
that should be included as part of these financial statements.

B.    Basis of Presentation - Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the nonfiduciary activities of the Town.  For the most part, the effect 
of interfund activity has been removed from these statements.  Governmental activities, which normally 
are supported by taxes and intergovernmental revenues, are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for support.  

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues.  Direct expenses are those that are clearly identifiable with a 
specific function or segment.  The Town has elected not to allocate indirect costs among the programs, 
functions, and segments.  Program revenues include 1) charges to customers or applicants who purchase, 
use, or directly benefit from goods, services, or privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment.  Taxes and other items not properly included among program revenues are 
reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds.  Major 
individual governmental funds and major individual enterprise funds are reported as separate columns in 
the fund financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

The Town reports the following major governmental fund:

The General Fund is the Town’s primary operating fund.  It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund.

The Town reports the following major proprietary fund:

The Electric Company fund accounts for the operation of an electricity plant.

The Town also reports the following fund type:

Fiduciary funds account for assets held by the Town in a trustee capacity.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule are charges between the Town’s governmental activities and 
business-type activities.  Elimination of these charges would distort the direct costs and program revenues 
reported for the various functions concerned.  

C.  Measurement Focus, Basis of Accounting, and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.  
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows.  Property taxes are recognized as revenues in the year for which they are levied.  
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 
measurable and available.  Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period.  Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as certain claims and judgments, are recorded only when the 
payment is due.

Those revenues susceptible to accrual are property taxes, interest, and charges for services.  Other receipts 
and taxes become measurable and available when cash is received by the Town and are recognized as revenue 
at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual 
criteria are met.  Expenditure-driven grants are recognized as revenue when the qualifying expenditures have 
been incurred and all other grant requirements have been met.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including 
special assessments.  Internally dedicated resources are reported as general revenues rather than as program 
revenues.  Likewise, general revenues include all taxes.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations.  The principal operating revenues of the Town’s proprietary 
fund is charges to customers for sales and services; operating expenses include the cost of sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses.

D. Cash and Cash Equivalents

Cash includes amounts in demand deposits as well as time deposits and certificates of deposit owned by 
the Town with original maturities of three months or less from the date of acquisition.  State statutes 
authorize the Town to invest in obligations of the U. S. Treasury, commercial paper, corporate bonds, and 
repurchase agreements.   

E. Accounts Receivable

The Electric Company provides credit to customers in the Town. The Electric Company maintains an 
allowance for doubtful accounts of approximately 23% of the total accounts receivable balance.

F. Inventory

Inventory consists of fuel oil for the Electric Company and is recorded at cost on the first-in, first-out basis.

G. Interfund Loans

During the course of operations, occasionally transactions occur between individual funds.  These 
receivables and payables are classified as "interfund receivables" or "interfund payables" on the balance 
sheet.  

H. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the applicable governmental or business-type activities columns 
in the government-wide financial statements.  Capital assets are defined by the Town as assets with an initial, 
individual cost of more than $1,000 and an estimated useful life in excess of one year.  Such assets are 
recorded at historical cost or estimated historical cost if purchased or constructed.  Donated capital assets are 
recorded at estimated fair value at the date of donation.   

The costs of normal repairs and maintenance that do not add to the value of the asset or materially extend 
assets lives are not capitalized.  Major outlays for capital assets and improvements are capitalized as projects 
are constructed.  

Property, plant, and equipment of the primary government are depreciated using the straight-line method 
over the assets' estimated useful lives ranging from 5 to 30 years.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

I.     Deferred Inflows of Resources

In addition to liabilities, the governmental fund’s balance sheet will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of fund balance that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The Town has only one type of item, which arises only under 
the modified accrual basis of accounting, that qualifies for reporting in this category.  The governmental funds 
report unavailable revenues from property taxes.  This amount is deferred and recognized as an inflow of 
resources in the period that the amounts become available.

J. Fund Equity

Governmental Fund fund balance is reported in five classifications that comprise a hierarchy based primarily 
on the extent to which the Town is bound to honor constraints on the specific purposes for which those funds 
can be spent.  The five classifications of fund balance for the Governmental Funds are as follows:

 Nonspendable – resources which cannot be spent because they are either a) not in spendable form or; b) 
legally or contractually required to be maintained intact.

 Restricted – resources with constraints placed on the use of resources which are either a) externally 
imposed by creditors (such as through debt covenants), grantors, contributors or laws or regulations of 
other governments or; b) imposed by law through constitutional provisions or enabling legislation.

 Committed – resources that are subject to limitations the government imposes on itself at its highest 
level of decision-making authority, and that remain binding unless removed in the same manner. 

 Assigned – resources that are constrained by the government’s intent to be used for specific purposes, 
but are neither restricted nor committed.

 Unassigned – resources that have not been assigned to other funds and that have not been restricted, 
committed, or assigned to specific purposes within the General Fund.  The General Fund should be the 
only fund that reports a positive unassigned fund balance amount.

The voters have the responsibility for committing fund balance amounts and likewise would be required to 
modify or rescind those commitments.  For assigned fund balance, the Board of Assessors and Treasurer 
determine amounts to be carried forward for uncompleted projects authorized by the voters at Town 
Meeting for specific purposes in the General Fund at year-end.  

When both restricted and unrestricted resources are available for use, it is the government’s practice to use 
restricted resources first, then unrestricted resources as they are needed.  When committed, assigned, and 
unassigned resources are available for use, it is the government’s practice to use committed or assigned 
resources first, and then unassigned resources, as they are needed.

K. Interfund Transactions

Quasi-external transactions are accounted for as revenues or expenditures.  Transactions that constitute 
reimbursements to a fund for expenditures initially made from it that are properly applicable to another 
fund, are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund 
that is reimbursed.  

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

L. Use of Estimates

Preparation of the Town’s financial statements requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent items at the date of the 
financial statements and the reported amounts of revenues and expenses/expenditures during the reporting 
period.  Actual results could differ from those estimates.

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Budgetary Information

The Town holds a Town meeting in April to formally approve a budget.  The budget is established in accordance 
with the various laws of the State of Maine which govern the Town's operations.  The budget has been 
prepared consistent with the modified accrual basis of accounting.  Between January 1st and the Town Meeting 
date, the Town (under the authority of the previous year’s Town Meeting) is authorized to spend 33 1/3 % of 
the prior year’s budget for each specific category.  All unexpended appropriations lapse into fund balance at 
year end unless specific approval is granted at a Town meeting to carry such amounts forward.  Town meeting 
warrant article totals represent the legal authority for spending. 

B. Excess of Expenditures over Appropriations

For the year ended December 31, 2016, expenditures exceeded appropriations for several warrant articles (as 
shown on Statement 6). These amounts lapsed, reducing unassigned fund balance at year end.

RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets, errors 
and omissions, and natural disasters for which the Town participates in a public entity risk pool.  Additionally, the 
Town participates in a public entity risk pool sponsored by the Maine Municipal Association for workers’ 
compensation coverage.  Based on the coverage provided by these pools, the Town is not aware of any material 
actual or potential claims liabilities which should be recorded at December 31, 2016.  

DEPOSITS

Custodial credit risk-deposits:  Custodial credit risk is the risk that in the event of a bank failure, the Town’s 
deposits may not be returned to it.  The Town does not have a formal policy with respect to custodial credit risk.  
As of December 31, 2016, the Town reported deposits of $541,973 with a bank balance of $533,748, of which 
$424,679 was insured under FDIC insurance and the remaining balance was uninsured and uncollateralized.

Interest rate risk – The Town does not have a deposit policy for interest rate risk.

PROPERTY TAX

Property taxes for the current period were committed in September 2016 on the assessed value listed as of the 
prior April 1 for all real and personal property located in the Town.  Assessed values are periodically established 
by the Town's Assessor at 100% of assumed market value.   As of September 2016, the certified ratio (percentage 
of value upon which assessments are based) is 84%.
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PROPERTY TAX, CONTINUED

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted 
expenditures for the related fiscal period.  The amount raised in excess of 100% is referred to as overlay, and 
amounted to $13,337 for the year ended December 31, 2016.  

Tax liens are placed on real property within twelve months following the tax commitment date if taxes are 
delinquent.  The Town has the authority to foreclose on property eighteen months after the filing of the lien if the
tax liens and associated costs remain unpaid.  

The due date for tax payments was set at November 1, 2016.   Interest of 7% per annum was charged subsequent 
to that date.  Property taxes levied during the period were recorded as receivables at the time the levy was 
made. The receivables collected during the period and in the first sixty days following the end of the period have 
been recorded as revenues.  The remaining receivables have been recorded as unavailable revenue.

The following summarizes the levy:
2016

Commitment $ 331,716
Less: Collections 297,385

Current year taxes receivable at end of year 34,331
Taxes and liens receivable - prior years 2,710

Total taxes and liens receivable $   37,041

CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2016 was as follows:

Balance Balance

12/31/2015  Additions  Dispositions 12/31/2016

Governmental Activities (Town):

Capital assets, not being depreciated:

Land 18,271$        -                  -                    18,271         

Total capital assets, not being depreciated 18,271          -                  -                    18,271         

Capital assets, being depreciated:

Infrastructure 333,900        -                  -                    333,900       

Buildings and building improvements 114,061        15,850       -                    129,911       

Vehicles, furniture and equipment 128,324        -                  -                    128,324       

Total capital assets, being depreciated 576,285        15,850       -                    592,135       

Less accumulated depreciation for:

Infrastructure (40,626)         (13,031)      -                    (53,657)        

Buildings and building improvements (67,491)         (4,595)        -                    (72,086)        

Vehicles, furniture and equipment (81,730)         (11,648)      -                    (93,378)        

Total accumulated depreciation (189,847)       (29,274)      -                    (219,121)     

Total capital assets, being depreciated, net 386,438        (13,424)      -                    373,014       

Governmental activities capital assets, net 404,709$      (13,424)      -                    391,285       
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CAPITAL ASSETS, CONTINUED

In the Statement of Activities, depreciation expense for the Governmental Activities was all charged as follows:

General government $ 29,274

Balance

12/31/2015  Additions  Dispositions 12/31/2016

Business-type Activities (Electric Co.):

Capital assets, not being depreciated:

Land 2,815$           -                      -                     2,815          

Total capital assets, not being depreciated 2,815             -                      -                     2,815          

Capital assets, being depreciated:

Buildings and building improvements 18,189           -                      -                     18,189        

Vehicles, furniture and equipment 652,565         -                      -                     652,565      

Total capital assets, being depreciated 670,754         -                      -                     670,754      

Less accumulated depreciation for:

Buildings and building improvements (18,189)          -                      -                     (18,189)       

Vehicles, furniture and equipment (624,749)       (6,581)            -                     (631,330)    

Total accumulated depreciation (642,938)       (6,581)            -                     (649,519)    

Total capital assets, being depreciated, net 27,816           (6,581)            -                     21,235        

Business-type activities capital assets, net 30,631$         (6,581)            -                     24,050        

Balance

CHANGES IN LONG-TERM LIABILITIES

Changes in the Town’s long-term liabilities for the year ended December 31, 2016 was as follows:

Beginning Ending Due within
balance Additions Reductions balance one year

Governmental activities:
Notes payable $  43,555 -      36,045 7,510 7,510

There were no business-type activity long-term liabilities at December 31, 2016.

LONG-TERM DEBT

Airstrip Improvement Project:   At the April 23, 2011 Town meeting, the Town authorized borrowing not to 
exceed $35,000 to pay the cost of the Airstrip Improvement Project not paid through in-kind contributions or 
new taxes.  This debt was issued in November 2012, has a 4% interest rate and a final maturity date of August 29, 
2017.

Tractor: On May 7, 2015, the Board of Assessors authorized the Town to borrow $57,559 from Camden National 
Bank for the purpose of buying a new Kubota tractor. The debt was issued on May 29, 2015, has a 2.75% interest 
rate, and final maturity date of November 29, 2016.
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LONG-TERM DEBT, CONTINUED

The debt will be repaid as follows:

Principal Interest

2017 $ 7,510 300

Total $ 7,510 300

Piping Project:  On April 14, 2011, the Board of Assessors approved an interfund loan between the Electric 
Company and the General Fund to fund the piping project.   The Electric Company was authorized to lend $48,000 
to the Town’s General Fund to be paid back over a six-year period at 0% interest.  Repayments are to be at a rate 
of $8,000 per year.   As of December 31, 2016, the interfund loan was paid off.

OVERLAPPING DEBT

The Town's proportionate share of debt of all local government units which provide services within the Town's 
boundaries, and which must be borne by properties in the Town is summarized as follows:

Net debt Percentage Town's
outstanding at applicable proportionate

Units December 31, 2016 to the Town share of debt

Knox County $    1,820,000 0.48% $   8,736

The Town's proportionate share of the County debt is paid through annual assessments.  

GENERAL FUND RESTRICTED AND COMMITTED FUND BALANCES

As of December 31, 2016, certain amounts of the General Fund’s fund balance (surplus) had been restricted and
committed as follows:

Restricted - Education (MSAD #65 for 2017) $ 66,361

Committed:
Road reserve 13,669
Community trust 5,232
Auto recycle 22,196

Total committed 41,097

Total restricted and committed fund balance $ 107,458

At the annual Town meeting on April 30, 2016, the Town voted that all balances lapse to surplus to the extent 
permitted by law.  For the items listed above, explanations are as follows:

Education:  MSAD #65, the District which provides educational services to the Town, operates on a July 1 – June 
30 fiscal year.   The Town’s annual tax commitment raises enough funds to accommodate the full school year.   As 
a result, half of the amount raised is restricted to be paid over to the District during the first six months of the 
subsequent calendar year (in this case, January 1, 2017 through June 30, 2017).
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GENERAL FUND RESTRICTED OR COMMITTED FUND BALANCES, CONTINUED

Road reserve:  The road reserve committed amount results from an actual separate bank account in which 
historically, the Town deposited State of Maine Road funding (U.R.I.P. funds).   Annually, the Town determines by 
vote at Town meeting, amounts to be utilized from this reserve for capital road repairs.

Community trust:   The Maine Community Foundation, from time to time, provides “advised” grants for the 
purposes of the former Matinicus Community Development Trust.  Advised grants are made from funds 
established by individuals who make recommendations from time to time as to how the income and/or principal 
is spent.   Any amount received by the Town which is unspent at each year end is committed as these must be 
used for specific purposes.

Auto recycle:  This reserve represents deposits for vehicles brought to the Island.  Citizens only receive their 
deposits back if they properly remove their vehicle from the island.  If they bury, sink, or otherwise improperly 
dispose of their vehicle, they do not get their deposit back.

CEMETERY TRUST FUNDS

The Town has maintained two separate bank accounts, the balances of which result from amounts collected from 
certain cemetery activities and donations.   The balances are intended to be held in trust for the maintenance and 
care of cemetery lots.  Additionally, the Town votes to raise certain amounts for cemetery maintenance annually 
($2,000 in 2016, all from taxes).  

RELATED PARTIES

The Town’s population of full time residents was 74 according to the 2010 census.   As a result, it is often the case 
that elected officials in Town government are related. Additionally, relationships may exist between Town 
elected officials and various individuals in which the Town does business.  During 2016, the Treasurer and the 
Town Clerk are related by marriage.  
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Certified Public Accountants and Business Consultants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Assessors and Treasurer
Matinicus Isle Plantation, Maine

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information 
of Matinicus Isle Plantation, Maine as of and for the year ended December 31, 2016, and the related 
notes to the financial statements, which collectively comprise Matinicus Isle Plantation, Maine’s basic 
financial statements, and have issued our report thereon dated April 10, 2017.  

Internal Control over Financial Reporting 

In planning and performing our audit, of the financial statements, we considered Matinicus Isle 
Plantation, Maine's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Matinicus 
Isle Plantation, Maine’s internal control.  Accordingly, we do not express an opinion on the effectiveness 
of Matinicus Isle Plantation, Maine’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  

Our consideration of the internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in the internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified.  Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses.  We did identify 
certain deficiencies in internal control, described in the accompanying schedule of findings and 
responses that we consider to be significant deficiencies (2016-001 and 2016-002).  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, CONTINUED

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Matinicus Isle Plantation, Maine's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts.  However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards.  

Town’s Responses to Findings

Matinicus Isle Plantation, Maine’s responses to the findings identified in our audit are described in the 
accompanying schedule of findings and responses.  The Town’s responses were not subjected to the 
auditing procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controls and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose.

April 10, 2017
South Portland, Maine
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MATINICUS ISLE PLANTATION
Schedule of Findings and Responses

For the Year Ended December 31, 2016

SIGNIFICANT DEFICIENCIES

2016-001 - Segregation of Duties

Fundamental to proper internal controls is the division of duties in such a manner that no single individual 
handles the transactions completely from beginning to end. An Island community is a unique situation in that 
there is a limited population in which to draw from for various Town official positions. Matinicus Isle Plantation 
currently operates with a three person Board of Assessors, an elected Treasurer, and an elected Tax 
Collector.    Obviously, ideal segregation of duties is not possible. To further limit ideal segregation, the current 
Treasurer is related by marriage to the Town Clerk. Finally, the Town’s Electric Company accounting and 
administrative functions are handled completely by one individual.

Although we understand that the Town may not be able to achieve the ideal segregation, it is our responsibility 
to make you aware that these weaknesses exist in the Town’s system of internal controls.  

Management response/corrective action plan:
In addition to limitations due to the community size, many of these positions are elected at the Town meeting. 
With respect to the Electric Company, it is currently not deemed cost effective to make a change.

2016-002 - Preparation of Financial Statements and Maintaining Accounting Records

The auditing standards which external auditors are required to follow include requirements that the annual 
financial statements be accurately prepared and understood in-house without the assistance of the external 
auditor. Currently, it is common practice for small governmental entities to rely on their external auditors to 
provide the expertise necessary to prepare the financial statements and the related disclosures. The cost-benefit 
of doing otherwise may not be justifiable to management. Matinicus Isle Plantation relies on elected officials to 
maintain all accounting records. There is no professional management or professional accounting employees. As 
a result, elected officials must review, approve, and accept responsibility for the financial statements and related 
notes. Because the Town currently takes this approach, it is considered to have a control deficiency in the design 
of internal controls over the preparation of the financial statements.

Management response/corrective action plan:
Currently, the benefits that would be derived do not, in our opinion, outweigh the costs that would need to be 
incurred.
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Certified Public Accountants and Business Consultants

April 10, 2017

Board of Assessors and Treasurer
Matinicus Isle Plantation, Maine

We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Matinicus Isle Plantation, Maine as of and for 
the year ended December 31, 2016. Professional standards require that we provide you with information 
about our responsibilities under generally accepted auditing standards and Government Auditing Standards
as well as certain information related to the planned scope and timing of the our audit.  We have 
communicated such information in our engagement letter dated March 15, 2017, which was addressed to 
the Treasurer and signed by a member of the Board of Assessors.  Professional standards also require that 
we communicate to you the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards and Government Auditing Standards

As stated in our engagement letter dated March 15, 2017, our responsibility, as described by professional 
standards, is to express opinions about whether the financial statements prepared by management with 
your oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted 
accounting principles. Our audit of the financial statements does not relieve you or management of your 
responsibilities.

As part of our audit, we considered the internal control of Matinicus Isle Plantation, Maine.  Such 
considerations were solely for the purpose of determining our audit procedures and not to provide any 
assurance concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we performed tests of Matinicus Isle Plantation, Maine’s compliance with certain provisions 
of laws, regulations, contracts, and grants.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.  The significant 
accounting policies used by Matinicus Isle Plantation, Maine are described in the notes to the financial 
statements.  No new accounting policies were adopted and the application of existing policies was not 
changed during 2016.  We noted no transactions entered into by Matinicus Isle Plantation, Maine during 
the year for which there is a lack of authoritative guidance or consensus.  All significant transactions have 
been recognized in the financial statements in the proper period.
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Board of Assessors and Treasurer
Matinicus Isle Plantation, Maine

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events.  Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected.  The most sensitive estimates affecting the financial statements were 
management’s estimate of depreciation expense, which is based on estimated useful lives of capital assets, 
and management’s estimate of unavailable revenue - property taxes, which is based on prior year property 
tax collections in January and February.  We evaluated the key factors and assumptions used to develop 
depreciation expense and unavailable revenue - property taxes in determining that they are reasonable in 
relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users.  The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with Town officials while performing and completing 
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management.  The attached list of adjusting journal entries was detected as a result of audit procedures 
and were corrected by management.  Some of the corrections are a result of the Town’s accounting system 
not maintaining certain accounts, and, as a result, are material both individually and in the aggregate, to 
the financial statements taken as a whole.  

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit.

Management Representations

We have requested certain representations from management that are included in the attached 
management representation letter dated April 10, 2017.  See the attached copy of representation letter, 
which was signed by the Treasurer.
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Board of Assessors and Treasurer
Matinicus Isle Plantation, Maine

Management Consultations and Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a "second opinion" on certain situations.  If a consultation 
involves application of an accounting principle to Matinicus Isle Plantation, Maine's financial statements 
or a determination of the type of auditor's opinion that may be expressed on those statements, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts.  To our knowledge, there were no such consultations with other 
accountants. 

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as Matinicus Isle Plantation's auditors.  
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention.  

Restriction on Use

This information is intended solely for the use of the Board of Assessors and Treasurer of Matinicus Isle 
Plantation, Maine and is not intended to be and should not be used by anyone other than these 
specified parties.

Very truly yours,



Matinicus Isle Plantation

Adjusting Journal Entries

12/31/2016

Debit Credit

Adjusting Journal Entries JE # 2

2-121 Power Co.  Inventory 6,024.00

2-300 Power Co.  Net assets 6,024.00

Total 6,024.00 6,024.00

Adjusting Journal Entries JE # 3

1-201 Deferred taxes 9,500.00

1-516 Tax Revenue 9,500.00

Total 9,500.00 9,500.00

Adjusting Journal Entries JE # 4

2-121 Power Co.  Inventory 3,528.40

2-624 Power Co.  Fuel 3,528.40

Total 3,528.40 3,528.40

Adjusting Journal Entries JE # 5

2-699 Depreciation exp 6,581.00

2-134 Power Co.  Capital assets - accum depr 6,581.00

Total 6,581.00 6,581.00

Adjusting Journal Entries JE # 7

1-120 Taxes receivable - current year 26,742.30

1-123 Accounts receivable 262.42

1-123 Accounts receivable 1,068.96

1-201 Deferred taxes 37,000.00

1-204 Due to Power Company 7,042.37

1-204 Due to Power Company 8,000.00

1-204 Due to Power Company 8,671.27

1-350 Unrestricted Net Assets 61,192.54

1-109 Cash on Hand with Tax Collector 15,258.25

1-119 Taxes Receivable 2012 38,487.68

1-121 Taxes receivable - prior years 34,188.91

1-350 Unrestricted Net Assets 262.42

1-350 Unrestricted Net Assets 8,000.00

1-350 Unrestricted Net Assets 8,111.33

1-350 Unrestricted Net Assets 8,671.27

1-350 Unrestricted Net Assets 37,000.00

Total 149,979.86 149,979.86

Adjusting Journal Entries JE # 8

1-571 Tax Revenue: Real Estate Tax 2016 8,550.50

1-120 Taxes receivable - current year 7,779.73

1-121 Taxes receivable - prior years 770.77

Total 8,550.50 8,550.50

Adjusting Journal Entries JE # 10

2-130 Power Co.  Capital assets - land 2,815.00

2-131 Power Co.  Capital assets - buildings 18,189.00

2-133 Power Co.  Capital assets - vehicles and equip 652,564.75

2-134 Power Co.  Capital assets - accum depr 642,937.89

2-301 Power Co. Net assets invested in capital 30,630.86

Total 673,568.75 673,568.75

To record beginning balances from Prior year for Power Company Inventory

To adjust balance for deferred taxes

To adjust fuel inventory to actual at 12/31.

To book depreciation for the Electric Company

To correct for client not posting prior year (FY14) entries (Town Only)

To bring balances in taxes receivable to actual at year-end

To record beginning balances for capital assets for the Electric Company
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Adjusting Journal Entries JE # 11

2-104 Power Co.  CD #3 37.50

2-105 Power Co.  CD #4 13.27

2-501 Power Co.  Interest income 50.77

Total 50.77 50.77

Adjusting Journal Entries JE # 12

2-620 Power Co.  Generator / Pump repair 1,608.29

2-624 Power Co.  Fuel 1,849.22

2-200 Power Co.  Accounts payable 3,457.51

Total 3,457.51 3,457.51

Adjusting Journal Entries JE # 13

2-204 Due from Town 7,095.01

2-300 Power Co.  Net assets 7,095.01

Total 7,095.01 7,095.01

Adjusting Journal Entries JE # 14

1-120 Taxes receivable - current year 18,194.89

1-121 Taxes receivable - prior years 249.61

1-201 Deferred taxes 10,000.00

1-204 Due to Power Company 8,000.00

1-350 Unrestricted Net Assets 800.30

1-350 Unrestricted Net Assets 1,092.28

1-350 Unrestricted Net Assets 3,095.50

1-350 Unrestricted Net Assets 18,000.00

1-150 Prepaid expenses 3,095.50

1-201 Deferred taxes 18,000.00

1-204 Due to Power Company 1,092.28

1-350 Unrestricted Net Assets 8,000.00

1-350 Unrestricted Net Assets 10,000.00

1-350 Unrestricted Net Assets 18,444.50

1-513 Other income 800.30

Total 59,432.58 59,432.58

Adjusting Journal Entries JE # 15

2-300 Power Co.  Net assets 14,367.09

2-500 Power Co.  Revenues 10,428.57

2-122 Allowance for uncollectable customer accounts receivable 4,500.00

2-620 Power Co.  Generator / Pump repair 20,295.66

Total 24,795.66 24,795.66

Adjusting Journal Entries JE # 17

2-122 Allowance for uncollectable customer accounts receivable 1,950.00

2-504 Sales Revenue 1,950.00

Total 1,950.00 1,950.00

Adjusting Journal Entries JE # 18

1-545 Payroll Reimbursement 46,246.87

1-632 Payroll Expenses:State of Maine Withholding 625.26

1-692 Matinicus Plantation Electrical: MPEC Payroll 39,306.35

1-695 Payroll Expenses: Employee Contribution SS, Medi 5,691.63

1-696 Payroll Expense: Payroll Service 623.63

Total 46,246.87 46,246.87

To record the beginning due to/from balance for the Power Company

To bring the CD accounts for the Electric Company to actual at year-end

To book payables that were not included at year-end for the Electric Company

To correct for client not posting prior year entries (Town)

To correct for client not posting prior year entries (Electric Company)

To correct the Electric Company AR allowance

To correct activity relating to payroll transactions between town & electric co. (40 town - 60 

electric, split expenses such as services, taxes, etc.)
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Adjusting Journal Entries JE # 19

1-204 Due to Power Company 14,548.33

2-502 Transfer from Town 8,000.00

2-601 Power Co.  Wages and related 6,548.23

1-627 Payroll Expenses 6,548.23

1-693 Matinicus Plantation Electrical: Piping Loan 8,000.00

2-204 Due from Town 14,548.33

Total 29,096.56 29,096.56

Adjusting Journal Entries JE # 20 C-1

1-513 Other income 248.19

1-123 Accounts receivable 248.19

Total 248.19 248.19

To bring the AR balance (Town) to zero

To adjust for current year piping and change in MPEC wages due to Town
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