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We have audited the accompanying financial statements of the governmental activities, the business type 
activities, each major fund and the aggregate remaining fund information of the Town of St. George, 
Maine as of and for the year ended June 30, 201 S, and the related notes to the financial statements, which 
collectively comprise the Town's basic financial statements as listed in the table of contents. 

Management's Responsibility for tbe Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generaIJy accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment ofthe risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business type activities, each major fund 
and the aggregate remaining fund information for the primary government of the Town of St. George, 
Maine as of June 30, 2015, and the respective changes in financial position and cash flows, where 
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in 
the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that a management's 
discussion and analysis and budgetary comparison information on pages 3 through 4 and page 18 be 
presented to supplement the basic financial statements. Such information, although not a part ofthe basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. 

We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as 
a whole. The other supplemental schedules as listed in the table of contents on pages 19 - 22 are 
presented for the purpose of additional analysis and are not a required part of the basic financial 
statements of the Town of st. George, Maine. The information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all 
material aspects in relation to the basic financial statements taken as a whole. 

1~iP.. ~ 4-.. ~ 1.1.(0 

Certified Public Accountants 

October 28,2015 
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Management's Discussion and Analysis 
For the Fiscal Year Ended June 30, 2015 

The Town of St George's discussion and analysis is designed to assist the reader in focusing on specific 
financial issues, provide an overview of the Town's financial activity, identifY changes in the Town financial 
position, identify any material deviations from the financial plan and identify individual fund issues or 
concerns. This management's discussion and analysis covers the financial activities for the fiscal year ended 
June 30, 2015. 

FINANCIAL HIGHLIGHTS 

The total appropriations for town operations for 2014-15 were approximately $2,443,847, an increase of 
$1558.53 over the 2013-14 appropriation. There were no significant changes in expenses. 

In the fiscal year 2014-15, the unassigned fund balance increased by $54,900 to $1,336,220. The general 
Rule of Thumb suggests that the fund balance be somewhere between one to two months of cash flow 
requirements. The 2014-15 total budgeted expenses, which include school and county assessments, were 
$7,634,856. The average monthly cash needs would be about $636,238. Therefore, we are well above the 
guidelines. 

USING THIS ANNUAL REPORT 

The annual report consists of a series of financial statements. The Statement of Net Position and the 
Statement of Activities provide infonnation about the activities of the Town as a whole and present a 
longer-term view of the Town's finances. Fund financial statements follow. For governmental activities, 
these statements tell how these services were financed in the short tenn, as well as, what remains for future 
spending. Fund financial statements also report the Town's operations in more detail by providing 
information about activities for which the Town acts as a trustee or agent for the benefit of those outside of 
the government. 

REPORTING THE TOWN AS A WHOLE 

The Statement of Net Position and the Statement of Net Activities report information about the Town, as a 
whole, and about its activities in a way that helps explain whether the year's operations have had a positive or 
negative impact on the Town's financial condition. These statements include assets and liabilities using the 
modified accrual basis of accounting, which means the Town takes into account all revenue and expenses 
when they occur, rather than when cash is received or paid. 

The two statements mentioned above report the Town's net assets and changes in them. The net assets are 
one way of measuring the Town's financial health. Over time, changes in the net assets can indicate whether 
the Town's financial health is improving or deteriorating. Other factors are also taken into consideration. 
Another indicator ofthe Town's financial health is the Standard & Poor's bond rating which was given as A
when general obligation bonds were issued by the Town in 2002 to fund the fire station and transfer station 
construction projects. In November 2013 that rating had increased to A++. 

In the Statement of Net Position and the Statement of Activities, the Town's activities are classified solely 
as governmental activities. Most of the Town's basic services are reported here, including protection, 
public works, and general administration. Property taxes and State-shared revenue finances most of these 
activities. 
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REPORTING THE TOWN'S MOST SIGNIFICANT FUNDS. 

The fund financial statements provide detailed inforn1ation about the most significant funds. Some funds are 
required to be established by law. However, the Town established funds to help it control and manage money 
for particular purposes, or to show that itis meeting legal responsibilities for using certain taxes, grants and 
other money. 

Governmentaljund, -The majority of the Town's basic services are reported in governmental 
funds, which focus on how money flows into and out of those funds and the balances left at year 
end. These funds are reported using an accounting method called modified accmal accounting, 
which measure cash and all other financial assets that can readily be converted to cash. The 
governmental fund statements provide a detailed short term view of the Town's general 
government operations and the basic services it provides. Governmental fund infonmation helps 
you determine whether there are more or fewer financial resources that can be spent in the near 
future to finance Town programs. 

THE TOWN AS TRUSTEE 

The Town is the trustee, or fiduciary, for other assets that because of an arrangement can be used only for 
that specific purpose outlined in the arrangement. The Town acts as trustee for cemetery funds, the Andree 
Fund, the Trussell Worthy Poor Fund, the Trussell School Fund, and the Grant, Wilson and Colson 
Scholarship Funds. Funds added the last fiscal year were the Fishenmen's Memorial Fund and the Lipson 
Tennis Fund. The Town is responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. 

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a 
general overview of the Town's finances and to show the Town's accountability for the money it receives. If 
you have any questions about this report, or need additional infonmation, please contact the Town Manager at 
'Town ofSt. George, P. O. Box 131, Tenants Harbor, Maine 04860. 
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ASSETS 

Cash and cash equivalents - Note 3 
Investments - Note 3 

TOWN OF ST. GEORGE 
STATEMENT OF NET POSITION 

JUNE 30, 2015 

Unpaid Property Taxes - All Years - Net 
Accounts Receivable 
Capital Assets - Net· Note 7 

Land 
Land Improvements, net of depreciation 
Buildings, net of depreciation 
Vehicles & Equipment, net of depreciation 
Infrastructure, riet of depreciation 

Total Assets 

DEFERRED OUTFLOWS 

LIABILITIES 

Accounts Payable 
Accrued Liabilities 
Property Taxes Received in Advance 
,Note Payable - Note 8 

Total Liabilities 

DEFERRED INFLOWS' 

NET POSITION 

Net Investment in Capital Assets 
Restricted for: 

Special Revenues 
Expendable for Trust Fund Designated Uses - Schedule 4 
Nonspendable Trust Funds - Schedule 4 

Unrestricted 

Total Net Position· Exhibit B 

" 

The accompanying notes are an integral part of these fmancial statements 
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Exhibit A 

Governmental 
Activities 

$ 1,992,071 
466,531 
154,807 

8,618 

2,407,177 
211,858 
937,825 
533,420 

7,573,083 

14,285,390 

13,811 
13,867 
39,529 

785,000 

852,207 

10,878,363 

26,223 
223,410 
200,353 

2,\04,834 

$ 13,433,183 



Functions/Programs 

General Government 
Public Safety 
Public Works 
Health and Welfare 
Education 
Recreation and Culture 
Unclassified 

Total Governmental Activities 

General Revenues: 
Property Taxes - Schedule 3 
Excise Taxes 
Intergovernmental 
Investment Income 
Other Income 

Total General Revenues 

Change in Net Position - Exhibit D 

" Net Position - Beginning of Year 

Net Position - Ending - Exhibit A 

TOWN OF ST. GEORGE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2015 

Pro![am Revenues 
Charges Operating 

for Grants and 
Expenses Services Contributions 

$ 707,681 $ 26,565 $ 
288,327 3,411 
630,101 
605,992 41,564 

4,602,975 
184,152 65,367 
784,042 

$ 7,803,270 $ 136,907 $ 

, 

The accompanying notes are an integral part of these fmancial statements 
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30,740 
767 

31,507 

Exhibit B 

Net (Expense) 
Revenue and 

Changes in 
Net Position 

Governmental 
Activities 

$ 681,116 
284,916 
599,361 
563,661 

4,602,975 
118,785 
784,042 

7,634,856 

6,893,234 
547,118 

97,167 
36,312 
95,630 

7,669,461 

34,605 

---.!1.398,578 

$ 13,433,183 



, 

TOWN OF ST. GEORGE 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

JUNE 30, 2015 

OTHER 

CAPITAL GOVERNMENTAL 

ASSETS GENERAL RESERVES FUNDS 

Cash and cash equivalents - Note 3 $ 1,340,088 $ 651,983 $ 

Investments - Note 3 466,531 

Unpaid Property Taxes - All Years - Net 154,807 
Accounts Receivable 8,618 

Interfund Receivable 48,300 

TOTAL ASSETS $ 1,551,813 $ 651,983 $ 466,531 

LIABILITIES AND FUND BALANCES 

Liabilities: 

Accounts Payable $ 13,811 $ $ 
Accrued Liabilities 13,867 

PropertyTaxes Received in Advance 39,529 

Deferred Property Tax Revenue 101,886 

Interfund Payable 31,755 16,545 

Total Liabilities 169,093 31,755 16,545 

Fund Balances: 

Nonspendable: 

Trust Funds - Schedule 4 200,353 

Restricted for: 

Trust Funds - Schedule 4 223,410 

Spec.:iai Revenue Funds 26,223 

Committed for: 

Subsequent Year's Expenditures - Schedule 5 620,228 

Assigned for: 

Subsequent Year's Expenditures - Note 10 46,500 

Unassigned 1,336,220 

Total Fund Balances - Exhibit D 1,382,720 620,228 449,986 

TOTAL LIABILITIES AND FUND BALANCES $ 1,551,813 $ 651,983 $ 466,531 

Total Fund Balances - Total Governmental Funds (from above) 

Amounts reported for governmental activities in the statement of net position are different because: 

Capital assets used in governmental activities are not current financial resources and therefore 

are not reported in the fund financial statements. 

Taxes and liens receivable not available are deferred in the fund financial statements. 

Some liabilities, such as notes payable are not due and payable in the current period 

and therefore are not reported in the fund financial statements. 

Net Position of Governmental Activities - Exhibit A 

The accompanying notes are an integral part of these financial statements 
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Exhibit C 

TOTAL 

GOVERNMENTAL 

FUNDS 

$ 1,992,071 

466,531 

154,807 
8,618 

48,300 

$ 2,670,327 

$ 13,811 

13,867 

39,529 

101,886 

48,300 

217,393 

200,353 

223,410 

26,223 

620,228 

46,500 

1,336,220 

2,452,934 

$ 2,670,327 

$ 2,452,934 

11,663,363 

101,886 

(785,000) 

$ 13,433,183 



TOWN OF ST, GEORGE 
COMBINED STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30, 2015 

OTHER 

CAPITAL GOVERNMENTAL 

GENERAL RESERVES FUNDS 

REVENUES 

Property Taxes - Schedule 2 $ 6,956,298 $ 

Excise Taxes 570,775 

Interest and Penalties 30,856 

Licenses, Permits Fees 80,239 

Intergovernmental 128,674 

Investment Income 15,491 5,429 

Charges for Services 41,564 

Other 31,021 

Total Revenues 7,854,918 5,429 

EXPENDITURES 

General Government 678,688 813,254 

Public Safety 303,865 3,500 

Public Works 825,528 

Health and Welfare 615,784 

Education 4,602,975 

Recreation and Culture 170,133 15,055 

Unclassified 784,042 

Total Expenditures 7,981,015 831,809 

Excess (Deficiency) of Revenues over Expenditures (126,097) (826,380) 

OTHER FINANCING SOURCES (USES) 

Increase (Decrease) in Market Value of Securities 

Proceeds from Debt 785,000 

Transfers in (out) (131,500) 131,500 

Total Other Financing Sources (Uses) (131,500) 916,500 

Net Change in Fund Balances (257,597) 90,120 

FUND BALANCES - Beginning 1,640,317 530,108 

FUND BALANCES - Ending - Exhibit C $ 1,382,720 $ 620,228 

Net Change In Fund Balances - Total Governmental Funds (from above) 

Amounts reported for governmental activities in the statement of activites are different because: 

Governmental funds report capital outlays as expenditures. However, in the statement of activities 

the cost of those assets is allocated over their estimated usefuJllives and reported as depreciation expense. 

Depreciation Expense 

Asset Addition 

Issuance of Debt 

Repayment oflong-tenn liabilities is an expenditure in the governmental funds, but the repayment reduces 

long-tenn liabilities in the statement of net position. 

Revenues in the statement of activities that do not provide current financial resources are not 

reported as revenues in the funds: 

Deferred Property Tax 

Change in Net Position of Governmental Activities· Exhibit B 

$ 

$ 

The accompanying notes are an integral part of these fmancial statements 
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30,442 

25,200 

55,642 

5,612 

7,897 

13,509 

42,133 

(15,050) 

(15,050) 

27,083 

422,903 

449,986 

Exhibit D 

TOTAL 

GOVERNMENTAL 

$ 

$ 

$ 

FUNDS 

6,956,298 

570,775 

30,856 

80,239 

128,674 

51,362 

41,564 

56,221 

7,915,989 

1,491,942 

307,365 

825,528 

621,396 

4,602,975 

193,085 

784,042 

8,826,333 

(910,344) 

(15,050) 

785,000 

769,950 

(140,394) 

2,593,328 

2,452,934 

(140,394) 

(449,654) 

1,327,717 

(785,000) 

145,000 

(63,064) 

34,605 



TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of the Town conform to generally accepted accounting principles (GAAP) as applicable to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles. The more significant of the 
government's accounting policies are described below. 

A. Financial Reporting Entitv 

The Town operates under a Town MeetingIBoard of Selectman/Town Manager fonn of government and provides 
the following services: public safety, highways and streets, sanitation, health and social services, culture
recreation, education, public improvements, planning and zoning and general administrative services. 

Government-wide Financial Statements 
The reporting model includes financial statements prepared using full accrual accounting for all of the 
government's activities. This approach includes not just current assets and liabilities (such as cash and accounts 
payable) but also capital assets and long-tenn liabilities (such as buildings and infrastructure, including bridges 
and roads, and general obligation debt). Accrual accounting also reports all of the revenues and cost of providing 
services each year, not just those received or paid in the current year or soon thereafter. 

Statement of Net Position 
The Statement of Net Position is designed to display the financial position of the primary government 
(government and business-type activities). Governments report all capital assets, including infrastructure, in the 
government-wide Statement of Net Position and report depreciation expense - the cost of "using up" capital 
assets - in the Statement of Activities. The net position of a government will be broken down into three 
categories - 1) invested in capital assets, net of related debt; 2) restricted; and 3) unrestricted. 

Statement of Program Activities 
The government-wide statement of activities reports expenses and revenues in a fonnat that focuses on the cost of 
each of the government's functions. The expense of individual functions is compared to the revenues generated 
directly by the function (for example, through user charges or intergovernmental grants). 

Budgetary Comparison Schedules 
Demonstrating compliance with the adopted budget is an important component of a government's accountability 
to the public. Many citizens participate in the process of establishing the annual operating budgets of state and 
local governments, and have a keen interest in following the actual financial progress of their governments over 
the course of the year. The Town and many other governments may revise their original budgets over the course 
of the year for a variety of reasons. Under GASB No. 34, governments continue to provide budgetary comparison 
infonnation in their annual reports. GASB Statement No. 34 requires that the Town add the original budget to the 
current comparison of the final budget and actual results. 

B. Fund Accounting 

The accounts of the government are organized and operated on the basis of funds and account groups. A fund is 
an independent fiscal and accounting entity with a self-balancing set of accounts, Fund accounting segregates 
funds according to their intended purpose and is used to aid management in demonstrating compliance with 
finance-related legal and contractual provisions. The minimum number of funds is maintained consistent with 
legal and managerial requirements. 

Funds are classified into the following categories: governmental, proprietary and fiduciary. 
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TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Fund Accounting (Continued) 

Governmental funds are used to account for all or most of the Town's general activities, including the collection 
and disbursement of earmarked monies (special revenue funds) and the servicing of general long-term debt (debt 
service fund). The General Fund is used to account for all activities of the general government not accounted in 
some other fund. 

Proprietary funds are established to account for activities for which a fee is charged to external or internal users 
for good and services. Their reporting focuses on the determination of operating income and changes in net 
assets. 

Fiduciary funds are used to account for assets held in a trustee or agency capacity for others and therefore cannot 
be used to support the Town's own programs. The principal portion of this fund must remain intact, but the 
earnings may be used to achieve the objectives of the fund. 

C. Government-wide and Fund Financial Statements 

The statement of net assets and statement of activities display information about the reporting government as a 
whole. They include all funds of the reporting entity except for fiduciary funds. The statements distinguish 
between governmental and business-type activities. Governmental activities generally are financed through taxes, 
intergovernmental revenues and other non-exchange revenues. Business-type activities are financed in whole or in 
part by fees charged external parties for goods or services. 

The statement of activities demonstrates the degree to which the direct expenses of a given function, segment, or 
program are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use or 
directly from goods, services, or privileges provided by a given function or segment and 2) grants and standard 
revenues that are restricted to meeting the operational or capital requirements of a particular function or segment. 
Taxes and other items not properly included among program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds and fiduciary funds, if applicable, even though 
the latter are excluded from the government-wide financial statements. Major individual governmental funds are 
reported as separate columns in the fund financial statements. 

The Town reports the following major governmental funds: 

The general fund is the Town's primary operating fund. It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. 

The capital projects fund is used to account for financial resources to be used for the acquisition or construction of 
major capital facilities or obligations (other than those financed by proprietary funds, special assessment funds 
and trust funds). 

Other governmental funds include funds owned by the Town but restricted for various purposes as permanent 
trust funds. 

- 10 -



TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30. 2015 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. Basis of Accounting. Measurement Focus. and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting. Revenues and additions are recorded when earned and expenses and deductions are 
recorded when a liability is incurred. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 

The governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. The Town considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when the 
fund liability is incurred. However, debt service expenditures (if any) are recorded only when payment is due. 

Charges for services and interest associated with the current fiscal period are all considered to be susceptible to 
accrual and are recognized as revenues of the current fiscal period. All other revenue items are considered to be 
measurable and available only when cash is received by the Town. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result form providing services and producing and delivering goods in connection with a 
proprietary fund's principal ongoing operations. The principal operating revenues of the sewer utility enterprise 
fund are charges to customers for sales and services. Operating expenses for enterprise funds include the cost of 
sales and services, administrative expenses and depreciation of capital assets. All revenues and expenses not 
meeting this definition are reported as nonoperating revenues and expenses. 

E. Assets. Liabilities and Equity 

I. Deposits and Investments 

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits and short-term 
investments with original maturities ofthree months or less from the date of acquisition. 

State statutes authorize the Town to invest in accounts or deposits of financial institutions provided the 
institutions are insured by Federal depository insurance or credit union insurance, U.S. Government obligations 
and in money market mutual funds, provided that the fund is limited to investing obligations of the U.S. 
Government. 

Investments are reported at fair value. 

2. Receivables and Payables 

Revenues and expenses, for the most part are recorded when earned or expended, except that amounts which are 
susceptible to accrual. Transactions between funds that result in outstanding balances are reported as due to/from 
other funds. 

Certain grants received from other governments require that eligible expenditures be made in order to earn the 
grant. Revenue for these grants is recorded for the period in which eligible expenditures are made. 
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TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30. 2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

E. Assets. Liabilities and Equity (Continued) 

3. Capital Assets 

Capital assets, consisting of land, buildings, equipment and infrastructure are reported in the applicable 
governmental activities columns in the government-wide financial statements. Capital assets are defined by the 
Town as assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of one 
year. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated 
capital assets are recorded at estimated fair market value at the date of donation. Infrastructure assets (eg. roads, 
bridges and similar items are being reported prospectively beginning in fiscal year 2004 in accordance with 
GASB 34.) 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Property, plant, and equipment is depreciated using the straight line method over the following 
estimated useful lives: 

Assets 
Buildings 
Land Improvements 
Infrastructure 
Equipment 

4. Compensated Absences . 

Years 
40 
15 
40 

10 to 25 

The Town provides vacation and sick leave to its employees in varying amounts. All vacation time is required to 
be taken in a timely fashion or is forfeited. 

5. Long-ten,! Obligations 

In the government-wide financial statements, long-tenn debt and other long-tenn obligations are reported as 
liabilities in the applicable governmental activities financial statements. In the fund financial statements, 
governmental fund types recognize the face amount of debt issued as other financing sources. 

6. Fund Balances 

In accordance with Government Standards Board 54, Fund Balance Reporting and Governmental Fund Type 
Definitions, the Town of St. George classifies governmental fund balances as follows: 

Non-spendable - includes fund balance amounts that cannot be spent either because it is not in spendable fonn or 
because of legal or contractual constraints. 

Restricted - includes fund balance amounts that are constrained for specific purposes which are externally 
imposed by providers, such as creditors or amounts constrained due to constitutional provisions or enabling 
legislation. 
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TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

E. Assets, Liabilities and Equity (Continued) 

6. Fund Balances (Continued) 

Committed - includes fund balance amounts that are constrained for specific purposes that are internally imposed 
by the government through formal action of the highest level of decision making authority and does not lapse at 
year-end. Fund balance may be committed by Board of Selectmen action. 

Assigned - includes fund balance amounts that are intended to be used for specific purposes that are neither 
considered restricted or committed. Fund balance may be assigned by the manager and elected selectmen of the 
Town. 

Unassigned - includes positive fund balances with the General fund which has not been classified within the 
above mentioned categories and negative fund balance in other governmental funds. 

The Town has no formal revenue spending policy for programs with multiple revenue sources. For purposes of 
fund balance classification, expenditures are to be spent from restricted fund balance first, followed in order by 
committed fund balance, assigned fund balance and lastly unassigned fund balance. 

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

A .. Budgetary Information 

;Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the Town's 
governmental funds. The budget is adopted by the townspeople during the month of May at a town meeting. All 
annual appropriations lapse at fiscal year-end to the extent that they have not been designated or reserved for 
future year's expenditures. 

Encumbrances are not liabilities and, therefore, are not recorded as expenditures until receipt of material or 
service. For budgetary purposes, appropriations lapse at fiscal year end unless designated as carry forwards by 
the town Council. 

B. BudgetlGAAP Reconciliation 

The Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget and Actual (Schedule I) 
reconciles financial data on a budgetary basis for the government's general fund to the data shown on the 
Combined Statement of Revenues, Expenditures and Changes in Fund Balance (Exhibit D). 
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TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30. 2015 
, 

NOTE 3 - DEPOSITS. CASH SAVINGS AND INVESTMENTS 

Custodial credit risk - In the case of deposits, this is the risk that in the event of a bank failure, the Town's 
deposits may not be returned to it. At June 30, 2015, the Town had a bank balance of $1,991,671 of which 
$250,500 was covered by FDIC insurance and $1,741,171 was collateralized by securities held by the pledging 
bank in the Town's name. The Town had cash on hand of $400 at year end. 

The following schedule summarizes the Town's investments at June 30,.2015: 

Various Funds 
Mutual Bond Funds 
Mutual Funds 
Cash 

$83,620 
349,323 
33,588 

$466,531 

Custodial credit risk- For an investment, the custodial credit risk is the risk that in the event of the failure ofthe 
counterparty, the Town will not be able to recover the value if its investments or collateral securities that are in 
the possession of an outside party. As of June 30, 2015, the Town investments were not exposed to custodial risk. 

The Town does not have a formal policy regarding credit risk. Maine statutes authorize the Town to invest its 
municipal revenues in obligations of the U.S. Treasury and U.S. agencies, repurchase agreements and certain 
corporate stocks and bonds. . 

NOTE 4 - PROPERTY TAX 

The Town's property tax was levied July 28,2015 on the assessed value listed as of the prior April I for all real 
.' and personal property located in the Town. The assessed value for the list as of April 1, 2014 upon which the 

current levy was based was $869,986,800. 

Taxes are billed annually and are due one half on September 30th and one half on March 31 th with interest being 
charged on taxes unpaid after that date. Tax liens placed on real property within twelve months following the tax 
commitment date if taxes are delinquent. The Town has the authority to foreclose on property eighteen months 
after the filing of the lien if tax liens and associated costs remained unpaid. 

The Town is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted expenditures 
for the related fiscal period. The amount raised in excess of 100% is referred to as overlay and amounted to 
$170,087 or 2.5% ofthe property tax levy for the year ended June 30, 2015. 

Property taxes levied are recorded at the time the levy is made. The receivables collected during the year, in the 
first sixty (60) days subsequent to the fiscal year, are recognized as revenues. The remaining receivables estimated 
to be collectible subsequent to the sixty (60) day period are recorded as deferred revenues. 

NOTE 5 - SUBSEOUENT EVENTS 

The Town has considered all subsequent events occurring through October 28,2015, the date the financial 
statements were available to be .issued. 

- 14 -



NOTE 6 - RETIREMENT PLAN 

TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30. 2015 

The Town offers its employees a deferred compensation plan created in accordance with Internal Revenue Code 
Section 457. 

The deferredcompensation plan is available to all employees of the Town. Under the plan, employees may elect 
to defer a portion of their salary and avoid paying taxes on the deferred portion until the withdrawal date. The 
deferred compensation amount is not available for withdrawal by employees until termination, retirement, death 
or unforeseeable emergency. The Town's computed contribution to this plan for the year ended June 30, 2015 
was approximately $66,108. Assets of the plan are placed in trust for the exclusive benefit of participants and 
their beneficiaries. Accordingly, the assets and the liability for the compensation deferred by plan participants, 
including earning on plan assets, are not included in the Town's financial statements. 

The Town has no liability for losses under the plan: however, as part of its fiduciary role, the Town has an 
obligation of due care in selecting the third. party administrator. 

Additionally, the Town participates in the Social Security Retirement Program. 

NOTE 7 - CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2015 was as follows: 

Beginning 
Balance Increases Decreases 

Capital assets not being depreciated 
.;Land $1,579,148 $828,029 

Other Capital Assets 
Land Improvements 1,353,625 
B'uildings/Improvements 1,679,435 
Equipment and Vehicles 1,121,464 
Infrastructure 11,335,188 499,688 

Total capital assets being depreciated 15,489,712 499,688 

Less accumulated depreciation (6,283,560) 449,654 

Net 9,206,152 50,034 

Total Governmental Capital Assets, net $10,785,300 $878,063 

Depreciation expense was charged to functions/programs of the primary government as follows: 

Governmental Activities 
General Government 
Public Safety 
Public Works 
Recreation and Culture 
Health and Welfare 

Total Depreciation Expense - Governmental Activities 
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Ending 
Balance 

$2,407,177 

1,353,625 
1,679,435 
1,121,464 

11,834,876 
15,989,400 

(6,733,214) 

9,256,186 

$11,663,363 

28,993 
49,112 

304,261 
5,842 

61,446 

$449,654 



NOTE 8 - LONG-TERM DEBT 

TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 

The following is a summary oflong - term debt transactions of the Town for the period ended in 
June 30, 2015. 

Debt payable, June 30, 2014 
New. debt issued 
Debt retired 

Debt payable, June 30, 2015 

Governmental 
Activities -

$145,000 
785,000 
145,000 

$785,000 

As of June 30, 2015 long - term debt was comprised of the following: 

Original 
Issued Amount For/Terms 

2015 785,000 Gen. Obligation Bond, 
Annual payments due July I". 

Balance 
Interest Outstanding 

Rate 06/30115 

2.81% $785,000 

The annual requirements to amortize all permanent debt outstanding as of June 30, 2015 is as follows: 

Governmental Activities Principal Interest Total 

2016 $78,500 $1,838 $80,338 
2017 78,500 19,852 98,352 
2018 78,500 17,646 96,146 
2019 78,500 15,441 93,941 
2020 78,500 13,235 91,735 

2021 - 2025 392,500 33,087 425,587 

$785,000 $101,099 $886,099 

The Town is subject to the laws of the State of Maine, which limit the amount of long - term debt to a percentage 
(depending on how funds will be used) of its last full state valuation. As of June 30, 2015, the Town was well 
within these limitations. 

NOTE 9 - RISK MANAGEMENT 

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets, errors 
and omissions; and natural disasters for which the Town either carries commercial insurance, or participates in a 
public entity risk pool. Currently, the Town participates in a public risk pool for its workers compensation 
insurance sponsored by the Maine Municipal Association. Based on the coverage provided by the pool, as well as 
coverage provided by commercial insurance purchased, the Town is not aware of any material actual or potential 
claim liabilities, which should be recorded at June 30, 2015. There were no significant reductions in insurance 
coverage from that of the prior year. Settled claims have not exceeded insurance coverage for any of the past three 
fiscal years. The amount of unpaid claims was $0 at June 30, 2015. 
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TOWN OF ST. GEORGE 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30. 2015 

NOTE 10 - GENERAL FUND BALANCES CARRIED 

Historically, the Town carries certain departmental unexpended balances to the following year for expenditure. 
This is usually in lieu of additional appropriations in any particular account. 

The following funds were unexpended as of June 30, 2015 and were carried into the following year: 

Account Name 
Expenditure Accounts 
Planning 
Recreation 

Total Committed General Fund Balances 
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Amount 

$25,000 
21,500 

$46,500 



TOWN OF ST. GEORGE 
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL - GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2015 

ORIGINAL FINAL 

BUDGETED BUDGETED ACTUAL 

AMOUNTS AMOUNTS AMOUNTS 

REVENUES 

Taxes: 

General Property $ 6,893,974 $ 6,893,974 $ 6,956,298 
Excise 550,000 550,000 570,775 

Tax Interest and Lien Costs 32,500 32,500 30,856 

Total Taxes 7,476,474 7,476,474 7,557,929 

Licenses, Pennits and Fees 53,750 53,750 80,239 

Intergovernmental Revenue 

State of Maine: 

State Revenue Sharing 75,000 75,000 50,975 

Homestead Exemption 32,960 32,960 32,960 
Veteran's Exemption 3,350 

Local Road Assistance 33,484 33,484 30,740 

Tree Growth 4,422 

General Assistance 1,250 1,250 767 

Grants 5,460 

Total Intergovernmental Revenue 142,694 142,694 128,674 

Other Revenue: 

Investment Income 10,000 10,000 15,491 

Transfer Station User Fees 35,000 35,000 41,564 

Sale of Tax Acquired Property 11,128 

-:Rental Income 9,600 9,600 9,600 

."IRecreational Income 1,200 1,200 7,420 

<Miscellaneous 2,873 

Total Other Revenue 55,800 55,800 88,076 

Total Revenues 7,728,718 7,728,718 7,854,918 

EXPENDITURES 

General Government 722,364 730,739 693,688 

Public Safety 365,265 372,520 392,865 

Public Works 486,225 526,610 825,528 

Health and Welfare 615,169 615,769 623,284 

Education 4,470,183 4,63.0,183 4,602,975 

Recreation and Culture 192,394 192,394 190,133 

Unclassified 807,031 807,031 784,042 

Total Expenditures 7,658,631 7,875,246 8,112,515 

EXCESS (DEFICIENCY) OF REVENUE 

OVER EXPENDITURES 70,087 (146,528) . (257,597) 

Appropriated from prior year's funds 100,000 260,000 

Overlay - Schedule 3 $ 170,087 $ 113,472 

FUND BALANCE - July 1,2014 1,640,317 

FUND BALANCE - June 30, 2015 - Exhibit C $ 1,382,720 

The accompanying notes are an integral part of these financial statements 
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Schedule 1 

VARIANCE WITH 

FINAL BUDGET 

$ 62,324 

20,775 

(1,644) 

81,455 

26,489 

(24,025) 

3,350 

(2,744) 

4,422 
(483) 

5,460 

(14,020) 

5,491 

6,564 

11,128 

6,220 

2,873 

32,276 

126,200 

37,051 

(20,345) 

(298,918) 

(7,515) 

27,208 

2,261 

22,989 

(237,269) 

$ (111,069) 





TOWN OF ST. GEORGE 

SCHEDULE OF V ALUA nON AND ASSESSMENT 

FOR THE YEAR ENDED JUNE 30. 20 IS 

Valuation 

Homestead Exemptions 

Valuation. net 

Tax Rate per thousand 

Unlocated 
Tax Commitment 

Add: Supplemental Taxes 

Total Taxes Committed to Tax Collector 

Less: Abatements 

Prol1ed;y Tax Revenue - Actual Exhibit B 

Add: Deferred Property Taxes - Prior Year 

Less: Deferred Property Tax Revenue Current Year 

Prol1ed;y Tax Revenue Recognized - Exhibit D 

COMPUTATION OF ASSESSMENT 

Requirements: 

County Tax 

Education Appropriation 

Town Appropriations 

Available: 

Tax Commitment 
Homestead Reimbursement 

State Revenue Sharing 
Prior Year's Unexpended Funds 

Other Revenue 

$ 744,601 

4,470,183 

2,443,847 

6,893,974 

32,960 

75,000 
100,000 

726,784 

Schedule 3 

$ 869,986,800 

(8,240,000) 

861,746,800 

8.00 
6,893,974 

6,893,974 

301 

6,894,275 

(1,041) 

6,893,234 

164,950 

(101,886) 

$ 6,956,298 

$ 7,658,631 

7,828,718 

Overlay - Schedule I $ ==..,;1,;,;70;,;,,0;,;8;,;,7= 

The accompanying notes are an integral part of these financial statements 
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Trust Funds 
Cemetary 
Grant Scholarship 
Trussell School 
Trussell Worthy Poor 
Gertrude Andree 
Wilson Scholarship 
Colson Scholarship 
Fishennen's Memorial 
Total Trust Funds 

Expendable Trust Funds 
Nonspendable - Exhibit C 

Sl!ecial Revenue Funds 
Lepson Tennes Fund 

TOWN OF ST. GEORGE 
SCHEDULE OF ACTIVITY IN OTHER GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30. 2015 

Fund Net 
Balance Fund Investment Total 
7/1/14 Additions Earnings/(Loss) Available 

$ 69,127 $ $ 4,471 $ 73,598 
13,906 594 14,500 
35,130 3,102 38,232 
29,933 406 30,339 
93,785 3,516 97,301 
68,074 25,000 (719) 92,355 
63,369 2,831 66,200 
16,050 200 600 16,850 

$ 389,374 $ 25,200 $ 14,801 $ 429,375 

(214,221) (14,801) (229,022) 
$ 175,153 $ 25,200 $ $ 200,353 

$ 33,529 $ $ 591 $ 34,120 

The accompanying notes are an integral part of these fmancial statements 
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Schedule 4 

Fund 
Balance 

~enditures 6/30115 

$ 73,598 
14,500 
38,232 
30,339 

962 96,339 
3,150 89,205 
1,500 64,700 

16,850 
$ 5,612 $ 423,763 

(5,612) (223,4\0) 
$ $ 200,353 

$ 7,897 $ 26,223 



Winter Equipment $ 

Fire Vehicles 

Office Equipment 

Sewerage Connection 

Public Land 

Solid Waste Equipment 

Public Landing Reserve 

Insurance 
Municipal Boat 

Ramps & Floats 

Sick Leave 

Revaluation 
Water Hole 

Fire Training Building 

Harbor Planning Reserve 

Total Reserve Funds - Exhibit D $ 

Fund 

Balance 

7/1114 

6,206 

282,520 

(1,206) 

32,217 

43,462 

8,503 

14,785 

387 

30,827 

17,509 

1,599 

20,180 

(276) 

71,675 

1,720 

530,108 

TOWN OF ST. GEORGE 
SCHEDULE OF ACTIVITY IN RESERVE FUNDS 

FOR THE YEAR ENDED JUNE 30. 2015 

Appropriations 

$ 

75,000 

5,000 

7,500 

17,500 

2,500 

10,000 

4,000 

10,000 

$ 131,500 

Net 

Investment 

Earnings 

$ 56 

2,926 

25 

290 

390 

148 

139 

6 

280 

178 

14 

233 

34 

695 

15 

$ 5,429 

Proceeds 

from Debt 

$ 

785,000 

$ 785,000 

$ 

Total 

Available 

6,262 

360,446 

3,819 

32,507 

828,852 

16,151 

32,424 

393 

33,607 

17,687 

1,613 

30,413 

3,758 

82,370 

1,735 

$ 1,452,037 

The accompanying notes are an integral part of these fmancial statements 
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Expenditures 

$ $ 

813,254 

14,775 

3,500 

280 

$ • 831,809 $ 

Schedule 5 

Fund 

Balance 

6/30/15 

6,262 

360,446 

3,819 

32,507 

15,598 

16,151 

17,649 

393 

33,607 

17,687 

1,613 

30,413 

258 

82,370 

1,455 

620,228 
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. Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Generally Accepted Auditing Standards 

To the Selectpersons 
Town of St. George, Maine 

We have audited the financial statements of the Town ofSt. George, Maine as of and for the year ended June 30, 
2015, and have issued our report thereon dated September 25, 2015. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Town of St. George, Maine's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements but not for the purpose of expressing an opinion on the effectiveness of the Town of St. 
George, Maine's internal control over financial reporting. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identifY all deficiencies in the internal control over financial 
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we 
identified certain deficiencies in internal control over financial reporting that we consider to be significant 
.deficiencies. 

A control deficiency exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely 
basis. A significant deficiency is a· control deficiency, or combination of control deficiencies, that adversely 
affects the entity's ability to initiate, authorize, record, process or report data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the entity's financial statements that is more than inconsequential will not be prevented or detected by the 
entity's internal control. We consider the deficiencies described below to be significant deficiencies in internal 
control over financial reporting. 

FY 14·1 Trust and Reserve Funds 

Generally accepted accounting principles (GAAP) provide definitions of Trust Funds and Reserve Funds. The 
Town of St. George administers both of these funds and no violations of purpose, that are significant, have been 
noted. The Town has not integrated the accounting for the Trust and Reserve Funds into the TRIO software. We 
recommend this be done to strengthen control over these funds. 
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~~~~~~~~~~~~~-----------------------

In order to properly establish these funds in the Towns ledgers, the following very brief definitions could be 
helpful. 

Trust Funds 
Trust funds are controlled by the original donor, or in his absence, by the appropriate Judge of Probate. The 
principle must be maintained and only the earnings are available for the Town to use only as the original donor 
requested. Neither the Townspeople nor the Selectmen may make changes. 

Reserve Funds 
Generally speaking, reserve fund accounts are only to be used for accumulations of funds that the taxpayers 
have voted at Town Meeting to be set aside for special projects. Appropriation of an amount each year to save 
toward buying the next fire truck could be an example. These moneys are set-up by the voters and can be spent 
or the reserve restriction removed by the vote of the Citizens. Other funds appropriately accounted for as 
Reserve Funds could be that spendable portion or earnings from the Trust Funds. That spendable portion of 
funds must be at the direction of the document that set up the trust. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of St. George, Maine's financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions oflaws, 
regulations, contracts, and grants agreements, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 

This report is intended solely for the information and use of management, others within the entity and the 
Selectmen, and is not intended to be and should not be used by anyone other than these specified parties. 

~t. ~ ~.t~ tu-
Certified Public Accountants 
October 28, 2015 
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